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I Public Ruling on VAT Taxation of Exchange (Barter) Transactions

On 7 June 2024, based on the analysis of existing practices by the tax authorities, the Minister of Finance of Georgia
issued a public ruling regarding the VAT taxation of exchange (barter) transactions when the transaction involves the
supply of immovable property.

The public decision highlights instances where payment for goods/services is partially made through the supply of
goods/services and partially in cash. According to Georgian legislative norms, such a transaction is also considered a
barter operation under this public ruling. For instance, if a person transfers a plot of land to another person in exchange
for partial compensation through the delivery of a building constructed on that land and partially in cash, this is
considered as a barter transaction.

The decision also addresses the taxable amount for the operation. If, according to the contract, an individual transfers
a plot of land to an enterprise, and in return, the enterprise transfers a part of a building constructed on the same plot
of land, the VAT taxable amount for this transaction by the enterprise should be determined by the market value of
the land plot, excluding VAT. Additionally, if cash compensation is made by the taxable person in return for the
received/receivable goods/services, the taxable amount should be reduced by the amount of cash compensation
paid/payable by the taxable person.

Regarding the timing of the taxable operation, it is already known, the so-called advance payment taxation rule applies
to exchange (barter) transactions for both cash and goods/services payments. It is important to note that this rule has
been in effect since 1 January 2024 and does not apply to contracts concluded before 1 January 2024. Therefore, if
according to an agreement concluded after 1 January 2024, an individual transfers a plot of land to an enterprise, and
in return, the enterprise transfers part of a building constructed on the same plot of land, the corresponding VAT
payment for the goods (land) received by the enterprise is made in the reporting period of the land plot delivery.

Andersen in Georgia is a member firm of Andersen Global®, an international association of member and collaborative firms presented in more than 174 countries, providing tax, legal,
valuation, business advisory services and other services to its clients operating in diversified industries.
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Moreover, in the case of partial cash compensation before the delivery of goods/service provision within a barter

transaction, the corresponding VAT payment for the compensated amount is made according to the reporting period
of the cash compensation.

This public ruling came into force on 10 June 2024.

I Amendment to the Instruction on the Organization and Licensing of Gambling and Profitable Games

The order Ne996 of the Minister of Finance of Georgia, dated 31 December 2010 regulates the cases in which the
Revenue Service issues permit for organizing gambling and profitable games. This includes permits for the organization
of casinos, gaming machine salons, gambling clubs, bookmakers, lotteries, and promotional raffles.

As a result of the amendment, the list has been expanded to include permits for organizing casino games, gaming
machine games, and bookmaker games in a systemic-electronic form. Additionally, templates for permits for the
organization and provision of gambling and/or profitable games in a systemic-electronic form have been added to this
article in the form of an annex.

The amendment came into force on 10 June 2024.

I Fees and Rates for Services Provided by the Revenue Service

According to the above-discussed amendment, starting from 10 June 2024, the Revenue Service issues permits for the
organization of casino games, gaming machines, and bookmaker games through systemic-electronic form.
Consequently, fees and service terms for issuing permits for organizing the listed games in a systemic-electronic form
have been established.

e Permits for organizing casino games and gaming machine games in a systemic-electronic form (including
permits for organizing casino games in a systemic-electronic form based on a casino organization permit) are
free if issued within 20 working days. The fee is 25,000 GEL for issuance within 10 working days and 30,000

GEL for issuance within 5 working days.

e Permits for organizing bookmaker games in systemic-electronic form are free if issued within 20 working days.
The fee is 5,000 GEL for issuance within 10 working days and 10,000 GEL for issuance within 5 working days.

This amendment applies to relations arising from 1 June 2024.

I Tax Obligations of a Person in the Dissolution Process

An amendment has been made to the order N°996 of the Minister of Finance of Georgia, dated 31 December 2010,
which now includes provisions related to the tax obligations of a person (dissolved company) in the dissolution process.
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A person in the dissolution process (dissolved company) under the "Law of Georgia on Entrepreneurs" is required to
submit a tax return/calculation to the tax authority, deregister cash register(s), The disposal of documents equivalent
to a check, the closure of the last bank/payment account in financial institutions, the disposal of tax invoices in material
form (including special tax invoices), the supply/disposal of immovable and movable property, including goods and
materials in his possession/ownership, and the obligation to fulfill other obligations defined by the order of the Head
of the Revenue Service.

This amendment came into effect on 27 June 2024.

This publication provides only general information, and it is not recommended to make decisions on specific cases based solely on this document. It is important
that you consult a professional before making any decisions. Andersen in Georgia disclaims any liability for any loss resulting from actions taken or not taken
by individuals relying on the information in this publication or making decisions based on it. In case you would like to discuss the issues addressed in this
publication with relation to the specific circumstances relevant for you, please contact Andersen in Georgia.
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