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Georgian 
Legal News

Refer to the Law

Tax Code of Georgia 

On 11 May 2018, amendments were made to the 
Tax Code, according to which Paragraph 41 was 
added to Article 202, in particular:

In cases approved by the order of the Minister of 
Finance of Georgia, during a tax audit the tax 
authorities may determine the value of the 
taxable property of a taxpayer at the market 
price. The foregoing provision does not apply to 
the cases provided by Article 202(2) hereof. If 
the market price of a taxable property exceeds 
its book value: 

a) The property tax principal will be credited for 
the difference in the value of a taxable 
property. Furthermore, a penalty for the 
foregoing amount shall be imposed only 
following the 30th day after the tax request is 
served, and the aforementioned difference 
shall not be deemed as a tax reduction;

b) The individual shall apply the foregoing 
market price to the respective taxable 
property for the subsequent three tax years.

The amendment aims to eliminate the 
discriminatory application of the article’s 
previous formulation by the tax authorities.
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The Law of Georgia on Public -
Private Partnership 

On 4 May 2018, the Parliament of Georgia 
adopted the law on Public - Private Partnership, 
which aims to establish a transparent, effective 
and modern legal and institutional framework for 
public - private partnership that will facilitate the 
deepening of cooperation between the state and 
the private sectors, as well as the improvement 
of the investment and business environment, 
and will create an environment that is attractive 
for investments. 

The law sets forth legal grounds for public and 
private partnership, among others, rules and 
procedures for the development and 
implementation of public and private partnership 
projects, the principles of public and private 
partnership, a relevant institutional system, as 
well as other issues pertaining to  public and 
private partnership.

In order to comply with the law, amendments 
were made to different laws, including:

• The Law of Georgia on Arbitration

• The Law of Georgia on State Property

• The Law of Georgia on Public Procurement 

Expected Changes in the Banking 
and Financial Sector

On 31 May 2018, several drafts of the legislation 
amendments were submitted by the Ministry of 
Finance of Georgia to the Parliament for review. 
These amendments aim to establish several 
important principles in the banking and finance 
sector, including:

• Reducing the effective annual rate of a loan to 
50 percent;

• Prohibiting the use of vehicles and immovable 
property as a security by private lenders;

• Prohibiting the demand of another property 
from a customer by a lender apart from the 
pledged property; 

• Prohibiting the calculation of a penalty from 
the total sum of a loan.
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If you have any questions regarding the information provided in this 
newsletter, please contact one of the Tax & Legal professionals at our 
Deloitte office in Georgia:

Contacts

Giorgi Tavartkiladze

Director of Tax & Legal 
Department 

gtavartkiladze@deloitte.ge

Giorgi Khurodze

MLB (Bucerius/WHU) 

Head of Legal, 
Attorney at Law 

gkhurodze@deloitte.ge

Tbilisi

King David Business Center

12 Merab Aleksidze Street, 15th floor

Tbilisi, 0171, 

Georgia 

Tel: +995 (32) 224 45 66

Fax: +995 (32) 224 45 69 

deloitte.ge 

mailto:gtavartkiladze@deloitte.ge
mailto:gkhurodze@deloitte.ge


deloitte.ge

About Deloitte

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by 
guarantee (“DTTL”), its network of member firms, and their related entities. DTTL and each of its 
member firms are legally separate and independent entities. DTTL (also referred to as “Deloitte Global”) 
does not provide services to clients. Please see www.deloitte.com/about for a more detailed description of 
DTTL and its member firms.

Deloitte provides audit, consulting, financial advisory, risk management, tax and related services to public 
and private clients spanning multiple industries. Deloitte serves four out of five Fortune Global 500®

companies through a globally connected network of member firms in more than 150 countries bringing 
world-class capabilities, insights, and high-quality service to address clients’ most complex business 
challenges. To learn more about how Deloitte’s approximately 264,000 professionals make an impact that 
matters, please connect with us on Facebook, LinkedIn, or Twitter.

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its 
member firms, or their related entities (collectively, the “Deloitte Network”) is, by means of this 
communication, rendering professional advice or services. Before making any decision or taking any 
action that may affect your finances or your business, you should consult a qualified professional adviser. 
No entity in the Deloitte Network shall be responsible for any loss whatsoever sustained by any person 
who relies on this communication.

© 2018 Deloitte & Touche LLC. All rights reserved.

https://www.facebook.com/deloitte
https://www.linkedin.com/company/deloitte
https://twitter.com/deloitte

